
City Council Meeting

Agenda Report
Agenda Item No. 7

SUBJECT: ANNUAL REPORT AND FIVE-YEAR REPORT REGARDING 
DEVELOPMENT IMPACT FEES

MEETING DATE: November 7, 2022

PREPARED BY: Celeste Reid, Finance Director and Treasurer

RECOMMENDATION: That the City Council receive and file this Annual Report regarding 
developer impact fees (hereinafter referred to as DIF) and make the findings listed below.

BACKGROUND: Government Code Section 66006 requires local agencies to submit annual 
reports detailing the status of development impact fees.   The annual report must be made available 
to the public within 180 days after the last day of the fiscal year and must be presented to the public 
agency (City Council) as an informational report.

This report summarizes the following information for each of the development fee programs:

Description of the type of fee in the account or fund
The amount of the fee
Beginning and ending fund balances
Amount of fees collected, and the interest earned
Identification of public improvements for which fees were expended
Identification of any inter-fund transfers or loan made from the fund
Any refunds made

In addition, to the extent there is an accumulation of fees in any fee category in excess of 5 years
(in other words, current fund balance exceeds the amount of mitigation fees collected over the
past 5 years), Government Code Section 66001 (d) requires the local agency to make certain
findings.  These are as follows:

Identify the purpose for which the fees will be spent
Indicate the fee was appropriately charged by demonstrating a reasonable relationship between
the fee and the purpose for which it was charged
Identify any other sources and amounts of funding that are necessary to complete
improvements
Identify the projected timeline for having all projected funding for making the identified
improvements
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DISCUSSION: Attached, as Exhibit A, is a DIF status report reflecting activity for the 2021-22 Fiscal 
Year: As part of that report, a determination is made, by fee category, as to whether there are 
mitigation fees remaining unexpended for 5 years or more.  As indicated in Exhibit A, there are 5 
categories of mitigation fees with unexpended funds in excess of 5 years; namely Flood 
Control/Drainage, Administrative Facilities, Library facilities, Law Enforcement Facilities and Park 
Improvements. Please note that in Street/Traffic Improvement Fund certain non-mitigation revenue 
(i.e., grants and other developer contributions) was excluded from the excess revenue calculation.  
The required findings in each fee category are as follows:

Flood Control/Drainage Fees:

accommodate storm water from new development to serve the City and its residents.  The 
relationship between the fee imposed and the purpose for which it is imposed is to mitigate the 
impact of new development on the need for flood control facilities that serve new development.  The 
nexus and proportionality for the fee imposed is provided for in the DIF study that was prepared at 
the time the fees were established.  The City hereby incorporates the findings from that study into 
this report.  The sources of funding for this improvement are identified in the attached DIF status 
report.  The City is currently working on the Calimesa Creek project.  The project was not completed 
in 2021-22 and will continue into 2022-23. The funding sources include an EPA grant which 
concluded in 2019-20, Development Impact Fee revenue and a Riverside County Flood Control 
grant. It is anticipated that in the next 24 months, the project will be completed.  The project will 
require significant DIF funds to be expended during that time period.

Administrative Facilities Fees:

residents and businesses as the City grows due to new developments. The relationship between 
the fee imposed and the purpose for which it is imposed is to mitigate the impact of new development 
on the need for city administrative offices to serve new development.  The nexus and proportionality 
for the fee imposed is provided for in the DIF study that was prepared at the time the fees were 
established.  The City hereby incorporates the findings from that study into this report.  The sources 
of funding for this improvement are identified in the attached DIF status report.  Several years ago, 
the City had completed the initial conceptual design of a new Civic Enrichment Center that would 
include, among other things, new library and city hall facilities.  The estimated cost of the 
construction of the facility was $6.4 million.  However, these costs were updated in the most recent 
DIF study (2017) to include the possibility of a slightly larger facility and alternative location. In 
addition, it is now planned that a new library and new city hall facilities will be at 2 separate locations, 
as opposed to the original concept noted above.  Land is being dedicated to the City for a new city 
hall site, however, construction of a new facility is currently estimated at a cost of $16 million.  It is 
anticipated that this improvement will be constructed in the next 5 to 7 years and during that time 
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It should also be noted, that during fiscal year 2021-22, the City Council approved an expansion of 
the current city hall facilities in the amount of $528,484.  During fiscal year 2021-22, only $134,546 
was expended.  The balance will be spent in fiscal year 2022-23.

Library Fees:

The purpos
and business within new developments in the City. The relationship between the fee imposed and 
the purpose for which it is imposed is to mitigate the impact of new development on the need for 
library services to serve new development.  The nexus and proportionality for the fee imposed is 
provided for in the DIF study that was prepared at the time the fees were established.  The City 
hereby incorporates the findings from that study into this report.  The sources of funding for this 
improvement are identified in the attached DIF status report.  Several years ago, the City had 
completed the initial conceptual design of a new Civic Enrichment Center that would include, among 
other things, new library and city hall facilities.  The estimated cost of the construction of the facility 
was $6.4 million.  However, these costs were updated in the most recent DIF study to include the 
possibility of a slightly larger facility and alternative location. In addition, it is now planned that a new 
library and new city hall facilities will be at 2 separate locations, as opposed to the original concept 
noted above.
The City currently owns property adjacent to the existing library.  During 2021-22, the City and 
County of Riverside entered into a partnership wherein the County would work with the City to 
provide a new, much larger library facility on the site adjacent to the current library.  The City Council 
agreed to contribute $1,110,000 of DIF Funds, $226,285 from the Library Operations Fund and 
$77,861 in donations/deposits for a total of $1,414,146. It is anticipated that facility will be completed 
in the next 18 months.  

Law Enforcement Fees:

facility in the City to serve the residents and businesses within new developments in the City. The 
relationship between the fee imposed and the purpose for which it is imposed is to mitigate the 
impact of new development on the need for law enforcement services to serve that new 
development.  The nexus and proportionality for the fee imposed is provided for in the DIF study 
that was prepared at the time the fees were established.  The City hereby incorporates the findings 
from that study into this report.  The sources of funding for this improvement are identified in the 
attached DIF status report. The City currently contracts with the County of Riverside for Sheriff 
(Police) services.  The City has not grown significantly since incorporation until recently.  Any 
significant growth began in 2018-19.  As such, building a facility has been delayed.  It is anticipated 
that a facility will be built in the next 10 to 15 years.  It is also a possibility that a substation could be 

be expended when appropriate facility expansion projects move forward.

Park Improvement Fees:

serve the City and its residents. The relationship between the fee imposed and the purpose for 
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which it is imposed is to mitigate the impact of new development on the need for additional parks to 
serve that new development.  The nexus and proportionality for the fee imposed is provided for in 
the DIF study that was prepared at the time the fees were established.  The City hereby incorporates 
the findings from that study into this report.  The sources of funding for this improvement are 
identified in the attached DIF status report. The City currently owns 2.31 acres of undeveloped 
parkland referred to as 4th Street Park Phase 2.  Initial concepts have been discussed and 
community input obtained in fiscal year 2021-22 for this property.  To date, the City has accumulated
Park Improvement funds of $3,325,402.  Subsequent to June 30, 2022, the City Council approved 
a contract with a Landscape Architect-Planning firm in the amount of $244,960 for 4th Street Park 
Phase 2 design services.

Fire Facilities Fees and Street and Traffic Fees:

As noted in the attached DIF status Report (Attachment A), there was not an excess of funds in the 
Fire Facilities Fund or the Street and Traffic Improvement Fund.  As such, no findings are required 
to be made.

FISCAL IMPACT: There is no fiscal impact to the filing of this annual report.

ATTACHMENTS:

Attachment A: Development Impact Fee Status

Attachment B: Development Impact Fee Table of Fees
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Fire Flood Control/ Administrative Library Law Enf. Street/Traffic Park Total
Facilities Drainage Facilities Facilities Facilities Improvement Improvement All Funds

Beginning Fund Balance 30,408$    2,904,351$     2,805,623$    1,136,720$     534,926$    1,576,206$    3,323,286$      12,311,520$  

Revenues:
  Mitigation Fees 854 119,018          93,686 23,820 9,158 105,021           351,557          
  Interest Income 674 10,061 10,175 4,138 2,759 5,294 11,912 45,013            
  Other 2,405,129        (5) 2,405,129      
Total Revenue 1,528$    129,079$    103,861$    27,958$    11,917$    2,515,444$    11,912$    2,801,699$    

Expenditures:
  Planning - 21,757 (3) - 172 - 172 3,661 25,762$    
  Engineering & Professional Services 143 (4) 440,601           (6) 440,744          
  Construction/Improvements 134,546 (8) 2,056,415        (7) 2,190,961      
  Vehicles and Equipment - 
  Administration 5,486 (1) 14,057 (1) 4,280 (1) 4,280 (1) 4,280 (1) 20,695 (1) 6,135 (1) 59,213            
  Debt Service 50,349 (2) 50,349            
  Transfers, Loans, Refunds - 
Total Expenditures 55,835$    35,957$    138,826$    4,452$    4,280$    2,517,883$      9,796$    2,767,029$    
Ending Fund Balance (23,899)$    2,997,473$     2,770,658$    1,160,226$     542,563$    1,573,767$      3,325,402$      12,346,190$  

Mitigation Fees Collected
  2017-18 to 2021-22: 258,734$    2,701,372$     2,569,691$    702,772$    237,053$    1,120,901$      1,464,416$      

Fund Balance vs. Fees Collected (282,633)$     296,101$    200,967$    457,454$    305,510$    (1,952,263)$    1,860,986$      

Accumulation in Excess of 5 Years No Yes Yes Yes Yes No Yes

(1) Fees expended for administration of mitigation fee program related actvities.
(2) All expenditures are related to vehicles and equipment for the Fire Department.
(3) All expenditures are related to the Calimesa Creek Project.
(4) This expenditure relates to the Roberts Road Storm Drain project. Project completed.
(5) This revenue is not mitigation fee revenue. It is grant revenue, other governmental revenue and other developer contributions.  This revenue has not been included in the excess revenue calculation.
(6) All expenditures  for design/engineering related to the Cherry Valley Interchange and Singleton Road Interchange.
(7) All expenditures  for construction/improvements related to the County Line Road Corridor Improvement Project.
(8) The City is expanding office facilties at the City Hall complex.  The project should be completed in calendar year 2022.

CITY OF CALIMESA ATTACHMENT A
DEVELOPMENT IMPACT FEE STATUS
FISCAL YEAR ENDED JUNE 30, 2022
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City of Calimesa
908 Park Avenue, Calimesa, California 92320
Telephone  909.795.9801    Facsimile  909.795.4399

www.cityofcalimesa.net
Calimesa

*City Development Impact Fees are paid to the City of Calimesa and are due prior to building
permit issuance.

**MSHCP fees are paid to the City of Calimesa and are due prior to grading or building permit 
issuance. 

Transportation Uniform Mitigation Fees***
The online fee calculator tool allows stakeholders to input project-specific information and 
receive fee obligation estimates for development projects: http://tools.pbid.com/wrcog/  

***TUMF is paid to the Western Riverside Council of Governments and is due prior to 
certificate of occupancy. 
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